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Budget Facts

Finance Minister Nirmala 

Sitharaman became only the 

second women in the history of 

independent India to present the 

first Union Budget of the Modi  

government on July 5, 2019.

Breaking away from the brown Budget briefcase,  Sitharaman  held a red parcel like 

bag with a keyhole on the emblem.

Under Article 112 of the Constitution of India, the central government is 

constitutionally bound to lay down the 'annual financial report' of the country. This 

report is commonly known as the Union Budget of India.

The Union Budget holds the 

same character as the budgets 

of other levels of government, 

except in the source of revenue 

and expenditure.

The Union Budget also includes 

t h e  F i n a n c e  B i l l  a n d  

Appropriation Bill, both of which 

are to be passed by both Houses 

of Parliament before implementation on April 1 of the new financial year.

The outgoing government announces an Interim Budget or Vote on Account in 

February which is followed by a full budget by the new government in a few months' 

time after the elections.

What is a Union Budget?

Difference between Interim Budget and Full Budget

Notes on Budget 2023
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3. In 2001, NDA Finance Minister Yashwant Sinha changed the time of budget 

presentation from 5 pm to 11 am. Since then, this tradition has been continued 

further.

The practice of the budget presentation at 5 pm was started by Basil Blackett in 

1924 to provide relief to officials who had worked all night.

4. The first Union Budget of Independent India was presented by RK Sanmukham 

Chetty, the then Finance Minister of India on November 26, 1947. The first budget 

of the Republic of India was presented by John Mathai.

5. The first budget of independent India was only for seven and a half months and 

that was the time when the 'Interim Budget,' that meant budget for a short period, 

came into being.

6. The longest budget speech was delivered by former PM Dr. Manmohan Singh, 

comprising 18,650 words, during his tenure as Finance Minister in 1991.

7. The shortest budget speech comprising 800 words was given by HM Patel in 

1977 while delivering the Interim Budget.

8. Manmohan Singh as Finance minister introduced the concept of Service Tax, VP 

Singh introduced the Modified Value Added Tax (MODVAT) and Rajiv Gandhi 

Introduced the Minimum Alternate Tax (MAT).

9. In 2017, the Rail Budget, which was presented separately for 92 years, got 

merged with Union Budget.

10. Morarji Desai presented the budget on his birthday on February 29, 1964.

A key point of difference between Interim Budget and a full-fledged Union budget is 

that the former is only valid for two months (until the new government presents its 

budget) while the latter is for a whole year.

Former Prime Minister Indira Gandhi was the first women till now to have presented 

the Union Budget. In 1970, she presented the Union Budget of India for 1970-71, 

after she took over the finance portfolio following the resignation of Morarji Desai as 

finance minister.

1. India has had 26 finance ministers since Independence. The word 'budget' has 

been derived from 'bougette' which refers to a leather bag in French.

2. Budget was introduced for the first time in India on April 7, 1860, by the East India 

Company to the British Crown. A company which now has an India owner, Sanjiv 

Mehta, a Mumbai-born entrepreneur who successfully claimed it in 2005.

First woman to present Union Budget

Lesser-known facts about the history of Union Budget of India:

Notes on Budget 2023
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Notes on Budget 2023

Budget Glossary

 

Article 112 of the Constitution 

requires the government to present 

to Parliament a statement of 

estimated receipts and expenditure 

in respect of every financial year - 

April 1 to March 31. This statement 

is the annual financial statement. 

The annual financial statement is usually a white 10-page document. It is divided into 

three parts, consolidated fund, contingency fund and public account. For each of 

these funds, the government has  to present a statement of receipts and expenditure.

This is the most important of all government funds. All revenues raised by the 

government, money borrowed and receipts from loans given by the government flow 

into the consolidated fund of India. All 

government expenditure is made from 

this fund, except for exceptional items 

met from the Contingency Fund or the 

Public Account. Importantly, no money 

can be withdrawn from this fund 

without the Parliament's approval .

As the name suggests, any urgent or 

unforeseen expenditure is met from 

this fund. The Rs 500-crore fund is at 

the disposal of the President. Any 

Important terms to understand Union Budget

Annual Financial Statement

Consolidated Fund 

Contingency Fund 
P. Chidambaram, Union Budget 2013-14.

Kalangathu kanda vinaikkan thulangkathu 
thookkang kadinthu seyal.

Translation: What clearly eye discerns as right, 
with steadfast will and mind unslumbering, that 
should man fulfill.

6 7

Nirmala Sitharaman, Union Budget 2019-20 

Quotes Tamil poem in her Budget speech - 

Translation: A few mounds of rice from paddy 
that is harvested from a small piece of land 
would be sufficient for an Elephant,  but what if 
the Elephant itself enters into the field and starts 
eating? It would eat far lesser than what it will 
trample with its foot. 

Dr. Manmohan Singh, Union Budget 1992-93.

Kuchh aise bhee manzar hain taareekh ki nazron 
mein, Lamhon ne khataa ki thi, sadiyon ne sazaa 
paayee.

Translation: Even this has happened in history: 
mistakes made in moments created trouble for 
centuries.

Dr. Manmohan Singh, Union Budget 1991-92.

Yunaan-o-Misr-o-Rom sab mit gaye jahaan say.
Ab tak magar hai baaki, naam-o-nishan hamara.

Translation: Old civilisations of Greece, Egypt 
and Rome have vanished from the earth. There 
is some reason why our civilisation is still alive.



receipts from the sale would go under capital account. On the other hand, if the 

government gives someone a loan from which it expects to receive interest, that 

expenditure would go under the capital account. 

In respect of all the funds the government has to prepare a revenue budget (detailing 

revenue receipts and revenue expenditure) and a capital budget (capital receipts and 

capital expenditure). Contingency fund is clearly not that important. Public account is 

important in that it gives a view of select savings and how they are being used, but not 

that relevant from a budget perspective. The consolidated fund is the key to the 

budget. We will take that up in the next part. 

As mentioned in the first part, the government has to present a revenue budget 

(revenue account) and capital budget (capital account) for all the three funds. The 

revenue account of the consolidated fund is split into two parts, receipts and 

disbursements - simply, income and expenditure. Receipts are broadly tax revenue, 

non-tax revenue and grants-in-aid and contributions. The important tax revenue 

items are listed below. 

Income tax paid by non-corporate assesses, individuals, for instance. 

Traditionally, these are taxes where the 

burden of tax falls on the person on 

whom it is levied. These are largely 

taxes on income or wealth. 

Income tax (on corporates and 

individuals) are direct taxes. 

In case of indirect taxes, the 

incidence of tax is usually not on 

the person who pays the tax. These 

are largely taxes on expenditure and 

include Customs, GST.

Taxes on Income other than corporation tax: 

Direct Tax 

Indirect Tax 

expenditure incurred from this fund requires a subsequent approval from Parliament 

and the amount withdrawn is returned to the fund from the consolidated fund. 

This fund is to account for flows for those transactions where the government is 

merely acting as a banker. For instance, provident funds, small savings and so on. 

These funds do not belong to the government. They have to be paid back at some 

time to their rightful owners. Because of this nature of the fund, expenditure from  it 

are not required to be approved by the Parliament. 

For each of these funds the government has to present a statement of receipts and 

expenditure. It is important to note that all money flowing into these funds is called 

receipts, the funds received, and not revenue. Revenue in budget context has a 

specific meaning. 

The Constitution requires that the budget has to distinguish between receipts and 

expenditure on revenue account from other expenditure. 

All receipts and expenditure that in 

general do not entail sale or creation of 

assets are included under the revenue 

account. On the receipts side, taxes 

would be the most important revenue 

receipt. On the expenditure side, 

anything that does not result in creation 

of assets is treated as revenue 

expenditure. Salaries, subsidies and 

interest payments are good examples 

of revenue expenditure. 

All receipts and expenditure that liquidate or create an asset would in general be under 

capital account. For instance, if the government sells shares (disinvests) in public 

sector companies, like it did in the case of Maruti, it is in effect selling an asset. The 

Public Account 

Revenue Receipt/Expenditure 

Capital Receipt/Expenditure

Notes on Budget 2023
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expenditure on revenue account we come to an important item, the difference 

between the two, the revenue deficit. 

The excess of disbursements over receipts on revenue account is called revenue 

deficit. This is an important control indicator. All expenditure on revenue account 

should ideally be met from receipts on revenue account; the revenue deficit should be 

zero. 

When revenue disbursement exceeds receipts, the government would have to 

borrow. Such borrowing is considered regressive as it is for consumption and not for 

creating assets. It results in a greater proportion of revenue receipts going towards 

interest payment and eventually, a debt trap. The FRBM Act requires the government 

to reduce fiscal deficit to zero.

Public debt receipts and public debt 

disbursals are borrowings and 

repayments during the year, 

respectively. The difference is the net 

accretion to the public debt. Public 

debt can be split into- Internal 

(money borrowed within the 

country) and External (funds 

borrowed from non-Indian sources). 

Internal debt comprises treasury 

bills, market stabilisation schemes, 

ways and means advance, and 

securities against small savings. 

 

These are bonds (debt securities) with maturity of less than a year. These are issued 

to meet short-term mismatches in receipts and expenditure. Bonds of longer 

maturity are called dated securities. 

Revenue Deficit 

Public Debt: 

Treasury Bills (T-bills):

Indirect taxes are considered regressive, the burden on the rich and the poor is alike. 

That is why governments strive to raise a higher propor tion of taxes through direct 

taxes. Moving on, we come to the next important receipt item in the revenue account, 

non-tax revenue. 

The most important receipts under this head are interest payments (received on 

loans given by the government to states, railways and others) and dividends and 

profits received from public sector companies. 

Various services provided by the government - police and defence, social and 

community services such as medical services, and economic services such as 

power and railways - also yield revenue for the government. 

Though Railways are a separate department, all its receipts and expenditure are 

routed through the consolidated fund. 

The third receipt item in the revenue account is relatively small grants-in-aid and 

contributions. These are in the nature of pure transfers to the government without any 

repayment obligation. 

We now look at the disbursements section of the 

revenue account of the consolidated fund. It 

lists all the revenue expenditures of the 

government. These include expense 

incurred on organs of state such as 

Parliament, judiciary and elections. A 

substant ia l  amount  goes in to  

administering fiscal services such as 

tax collection. The biggest item is 

interest payment on loans taken by the 

government. Defence and other 

services like police also get a sizeable 

share. Having looked at receipts and 

Non-Tax Revenue 

Grants-in-aid and contributions 

Notes on Budget 2023
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discussing plan and non-plan expenditure it is important to discuss the concept of 

the central plan. 

 

Central or annual plans are essentially Five Year Plans broken down into annual 

installments. Through these plans, the government achieves the objectives of the 

Five Year Plans. The central plan's funding is split almost evenly between government 

support (from the budget) and internal and extra budgetary resources of public 

enterprises. The government's support to the central plan is called budget support. 

We will take up plan and non-plan expenditure in the next part.

This is essentially the budget support to the central plan and the central assistance to 

state and union territory plans. Like all budget heads, this is also split into revenue 

and capital components. 

 

This is largely the revenue expenditure of the government. The biggest items of 

expenditure are interest payments, subsidies, salaries, defence and pension. The 

capital component of the non-plan expenditure is relatively small with the largest 

allocation going to defence. Defence expenditure is non-plan expenditure. 

When the government's 

non-borrowed receipts 

fall short of its entire 

expenditure, it has to 

borrow money from the 

publ ic to meet the 

shortfall. The excess of 

total expenditure over 

to ta l  non-bor rowed 

receipts is called the fiscal deficit. 

Central Plan:

Plan Expenditure: 

Non-plan Expenditure:

Fiscal Deficit: 

Market Stabilisation Scheme: 

Ways and means advance (WMA):

Securities against small savings:

Miscellaneous Receipts:

Budget at a glance :

The scheme was launched in April 

2004 to strengthen RBI's ability to 

conduct exchange rate and 

monetary management. These 

securities are issued not to meet the 

government's expenditure but to 

provide  RBI with a stock of 

securities with which it can 

intervene in the market for managing liquidity. 

 

One of RBI's roles is to serve as banker to both central and state governments. In this 

capacity, RBI provides temporary support to tide over mismatches in their receipts 

and payments in the form of ways and means advances. 

 

The government meets a small part of its loan requirement by appropriating small 

savings collection by issuing securities to the fund. 

 

These are receipts from disinvestment in public sector undertakings. Capital account 

receipts of the consolidated fund - public debt, recoveries of loans and advances, and 

miscellaneous receipts and revenue receipts are receipts of the consolidated fund. 

This is a snap shot of the budget for easy understanding. Nonetheless, it introduces 

some new concepts. While receipts are broken down into revenue and capital, unlike 

the consolidated fund, it shows the centre's net tax revenues. This is because a 

decent part of the gross tax revenue, as decided by the relevant Finance 

Commission, flows to the state governments. Budget at a glance also segments 

expenditure into plan and non-plan expenditure, instead of splitting into revenue and 

capital. Each of these is then split into revenue account and capital account. Before 

Notes on Budget 2023
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Primary Deficit:

FRBM Act: 

Resources transferred to the states: 

CESS: 

The revenue expenditure 

i n c l u d e s  i n t e r e s t  

p a y m e n t s  o n  

government 's ear l ier 

borrowings. The primary 

deficit is the fiscal deficit 

less interest payments. A shrinking primary deficit indicates progress towards fiscal 

health. The Budget document also mentions deficit as a percentage of GDP. This is to 

facilitate comparison and also get a proper perspective. Prudent fiscal management 

requires that government does not borrow to consume in the normal course. 

Fiscal Responsibility and 

Budget Management Act 

require the elimination of 

revenue deficit by 2008-09. 

Hence, from 2008-09, the 

government will have to 

meet  a l l  i ts  revenue 

expenditure from its revenue receipts. Any borrowing would only be to meet capital 

expenditure. The Act mandates a limit on the fiscal deficit after 2008-09. 

A part of the Centre's gross tax collection goes to state governments. The Centre also 

transfers funds to states by way of support to their plans. It also gives large grants to 

manage centrally-sponsored schemes. The government counts small savings 

transfers to state governments, which are in the nature of borrowings, as resources 

transferred to states. 

This is an additional levy on the basic tax liability. Governments resort to cess for 

meeting specific expenditure. 

Notes on Budget 2023

Maximum Amount not Chargeable to Tax 

Present Proposed 

( FY2022-23) ( FY2023-24)

Individual less than 60 Years 250000

Senior Citizen ( Below 80 Years) 300000

Very Senior Citizen ( Above 80 Years) 500000

Tax Rates for Individual / HUF (Old Tax Regime)

Total Income Present Proposed 

( FY2022-23) ( FY2023-24)

Resident Individual Aged Above 60 Years

Upto ̀  3,00,000 Nil

300001 - 500000 5%

500001 - 1000000 20%

Above 1000000 30%

Resident Individual Aged Above 80 Years 

Upto Rs. 5,00,000 Nil

500001 - 1000000 20%

Above 1000000 30%

Other Individuals / HUF/BOI

Upto Rs. 2,50,000 Nil

250001 - 500000 5%

500001 - 1000000 20%

Above 1000000 30%
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Surcharge Applicable to Individual / HUF

Return of Income 

Total Income( Exceeding) Present Proposed 

( FY2022-23) ( FY2023-24)

Surcharge

` 50.00 Lakhs but not exceeding 100.00 Lakhs  10%

` 100.00 Lakhs but not exceeding 200.00 Lakhs  15%

` 200.00 Lakhs but not exceeding 500.00 Lakhs  25%

` 500.00 Lakhs  37%

Optional Tax Regime – Section 115BAC (New Tax Regime)

A new scheme has been introduced by the Finance Act , 2020 with lower rates for 

those foregoing certain exemptions / deductions:

Total Income Tax Rate Tax Rate Proposed 

( Under New Regime) (Under Old Regime) ( FY 2023-24)

Upto ̀  2,50,000 Nil Nil

250001 - 500000 5% 5%

500001 - 750000 10% 20%

750001 - 1000000 15% 20%

1000001 - 1250000 20% 30%

1250001 - 1500000 25% 30%

Above 1500000 30% 30%

The new scheme is optional and the assessee will have to opt for the new scheme in 

the prescribed manner :

1. Where such individual or HUF does not have business income the option is to be 

exercised for every year along with the filling of return of income under section 

139(1) for the year. 

2. Where such individual or HUF has business income , the option is to be exercised 

on or before the due date of filling the return of income and such option once 

exercised shall apply for that previous year and all subsequent years. 

3. If the assessee having business income has opted to be governed  by the new 

scheme , then subsequently he can opt out only once and thereafter , he will 

never be eligible to opt in  for the new scheme again except when he ceases to 

have any business income.

Notes :

Notes :

SR Mandatory Present Proposed

No (FY2022-23)  (FY2023-24)

1 Deposited more than 100.00 lacs in one  or more current 

bank accounts in a Financial Year

2 Incurred expenditure of more than 2.00 lacs on foreign travel 

3 Incurred expenditure of more than 2.00 lacs on electricity 

consumption

Non-Mandatory 

Present ( FY2022-23)

1 Resident senior Citizen having only pension income & 

bank interest from same bank in which pension received.
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Income From House Property Income From Salaries

Self-Occupied

Particulars of Section Present Proposed 

Deduction (FY2022-23) ( FY2023-24)

Annual Value Nil upto 2 Self Occupied Properties 

Municipal Tax etc. 23 (1) Actually Paid and borne by the 

owner irrespective of Year of 

liability 

Standard Deduction 24 (a) 30% of Annual Value

Interest on Borrowed 24 (b) Interest payable on capital borrowed

Capital  for the purpose of acquisition 

of house property upto 2.00 Lacs. 

Let-Out Property Present Proposed 

(FY2022-23) ( FY2023-24)

Particulars of Deduction Section

Municipal Tax etc. 23 (1) Actually Paid and borne by the 

owner irrespective of Year of 

liability 

Standard Deduction 24 (a) 30% of Annual Value

Interest on Borrowed 24 (b) Interest payable on capital 

Capital borrowed for the purpose of 

Pre-Construction Deduction in 5 Equal install-

Period Interest ments from year of completion 

Arrears of Rent / 25A Deduction equal to 30% of

Unrealised rent received amount received 

subsequently 

Particulars of Deduction Section Present Proposed 

(FY2022-23) ( FY2023-24)

Standard Deduction 16 (ia) Upto 50000/- or Salary 

whichever is less

Entertainment Allowance 16 (ii) Upto 5000/- 

(Govt Employees)

Profession Tax 16 (iii) 2500/- on paid basis .

Notes :
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Deductions  from Gross Total Income

Long Term Capital Assets ( Holding Period)
Deductions from Gross Section Present Proposed

Total Income  ( FY2022-23)  ( FY2023-24)

Life Insurance Premium 80C

Contribution towards PPF/NSC/ 80C

Housing Loan Principal repayment/ 

Specified MF etc. 150000

Contribution to Pension Fund 80CCC

Contribution to Pension Fund 80CCD

(Central Government) 

Mediclaim 80D 25000

Mediclaim ( Senior Citizen) 30000

Medical Treatment of 80DD 40000

Handicapped Dependant

Senior Citizen 60000

Super Senior Citizen 80000

Interest on Education Loan 80E

Person with Dis-ability 80U 75000

Person with Severe Dis-ability 125000

Donation 80G

Rent Paid 80GG 60000

Notes :

Rate of Tax on Capital Gains

Sr. Particulars of Assets Minimum Minimum 

No. Holding Period Holding Period

( FY 2022-23) ( FY 2023-24 )

(Months)  (Months)

1 Listed Security on a recognized stock 12

Exchange in India 

2 Units of UTI 12

3 Units of an Equity Oriented Fund 12

4 Unlisted Shares 24

5 Land or Building or Both 24

6 Units of MF u/s 10(23D) 36

7 Any other Capital Asset 36

Long Term Capital Gains 

PARTICULARS OF ASSETS Present Proposed

( FY2022-23) ( FY2023-24)

LISTED EQUITY SHARES/UNITS OF EQUITY ORIENTED MF

Upto 100000.00 Nil

Above 100000.00 10%

OTHER ASSETS

NRI 10%

Other Assets 20%
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Short Term Capital Gains 

Deemed Income

MAT PAYABLE BY SPECIFIED COMPANIES (% of Book Profit) 

TYPE OF COMPANY Present ( FY2022-23) Proposed ( FY2023-24)

Domestic Company 15%

Foreign Company 15% 

MAT Credit Set-off / CF 15 Years

Marginal Relief Available Yes

Alternate Minimum Tax (AMT) payable by Non-Corporate (% of 

Total Income) 

Present Proposed

( FY2022-23)  ( FY2023-24)

Domestic Company 18.50 %

AMT  Credit Set-off / CF 15 Years

PARTICULARS OF ASSETS Present (FY22-23) Proposed (FY23-24)

Listed Equity Shares/Units of Equity MF 15%

Section Particulars Present Proposed

( FY2022-23) ( FY2023-24)

44AD Presumptive Computation of 

Profits for Taxation for Business

Mode of Receipt 

Account Payee Cheque / 6% of Total 

Bank Draft / ECS (> 200.00 Lacs) Turnover/Receipts

Any other Mode 8% of Total 

Turnover/Receipts

44 AE Business of Plying, leasing or 

hiring goods carriages 

Owns upto 10 Goods Carriages 7500/-

Owns more than 10 Goods Carriages NA

Advance Tax Due Dates

Installment Payable on or before Present Proposed

(FY2022-23 & 23-24) ( FY2024-25)

% of Total Tax Payable % of Total Tax Payable

15th June 15%

15th September 45%

15th December 75%

15th March Balance

Presumptive Income u/s 44AD / 100% before 

44ADA  -Single Installment  15th March 

Notes :
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Forms of Return of Income

Sr. Particulars Present Proposed

No. ( FY2022-23) ( FY2023-24)

1 Individuals ITR-1

2 Individuals not having income from Business/ ITR-2

Profession & not being partners in partnership

firm. 

3 Individuals having income from Business/

Profession & are partners in partnership firm. ITR-3

4 Indivaidual / HUF & Firms (Not LLP) having  ITR-4

presumptive income under section 44AD / 

44ADA / 44AE ) 

5 Firms ITR-5

6 Companies other than companies claiming ITR-6

exemption section 11 

7 Person including companies required to  ITR-7

furnish return u/s 139(4A  to 4F) 

Set-off And Carry Forward of Losses

Section Type of Loss Set-Off Set-Off Carry Proposed

(Same AY) (Subsequent Forward FY 2023-24

AY) (No of Years)

72 Business/ Business or Business 8

Profession  Any other

( Non- head except 

Speculation) Salaries 

73 Business Speculation Speculation 4 

(Speculation)  Profit Profit

32 Depreciation Business or Business No 

Any other Restriction

head except 

Salaries 

70/74 Short-Term Capital Gain Capital Gain 8 

Capital Loss

71 Other Other Sources No Carry NA

Sources or any other Forward

head

70/74 Long-Term Long-Term Long-Term 8

Capital Loss  Capital Gain  Capital Gain 

71B House Income from Income 8

Property House from

Property or House

any other head Property

Notes :

Notes :
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Specified Returns

Sr. Particulars Present Proposed

No. ( FY2022-23) ( FY2023-24)

1 Belated Returns Before 3 months from the end 

of the AY 

2 Revised Return Within 3 months from the end 

of the AY

3 Defective Return

4 Updated Return Within  24 months from the end 

of the AY

Additional Tax Payable

Upto 12 months from  25%

the end of AY

Upto 24 months from  50% 

the end of AY

5 Modified Return Within 6 months from the end 

of the Specified order requiring 

filing of modified return. 

Notes :

Interest Payable by the Assessee

Section Particulars Amount for Present Proposed

Computation ( FY2022-23) ( FY2023-24)

of Interest 

201 Delay to Deduct Tax Amount of Tax  1.50% per month

not deducted  or part pf month

201 Failure to Deduct Tax Amount of Tax 1.00% per month

not deducted  or part pf month

234A Delay in Furnishing Tax on Total 1.00% per month

return of Income  Income or part pf month 

234B Default in payment Assessed tax 1.00% per month

of Advance Tax  or part pf month

234C Failure / Deferment Shortfall / 1.00% per month 

in payment of Advance Non-payment  or part of month

Tax

234D Interest on Excess   0.50% per month 

refund

234E Default / Delay in filling  200/Day

TDS statements

234F Fees for Default / Delay Income upto  1000/-

in filling Return of   5.00Lacs

Income

Income above 5000/-

5.00Lacs

234H Default in intimating Upto Rs. 1000/- 

Aadhar 
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Section Particulars Present Proposed

(FY2022-23) (FY2023-24)

271FA Failure to furnish Statement 500/day till the default

of Financial Transaction  continues

(SFT) or reportable account 

u/s 285BA(1)

271FA Failure to furnish Statement 1000/day till the default

of Financial Transaction continues

(SFT) or reportable account 

u/s 285BA(5 )

271 FAA Furnishing Inaccurate 50,000/- 

information or reportable 

account or failure to correct 

the same

271 FAB Failure to furnish 5,00,000/- 

information / document by 

eligible investment Fund 

271 H Failure to furnish TDS 10000/- to 1,00,000/- 

statement by Due date / 

furnish incorrect statement

271 I Failure to furnish or furnish 1,00,000/- 

inaccurate information in 

respect of any payment to 

Non-resident / Foreign 

Company whether 

chargeable or not.  

271 J Failure to furnish or furnishing 10,000/- for each such

inaccurate information in report/certificate 

reports or certificates by an  

accountant / merchant 

banker/registered valuer  

Penalties

Section Particulars Present Proposed

(FY2022-23) (FY2023-24)

271B Failure to get accounts 0.50% of Total Sales/

audited u/s 44AB receipts or 1,50,000 

whichever is less

271BA Failure to furnish report 1,00,000

u/s 92E

271C Failure to Deduct Tax at Amount of Tax failed to 

Source(TDS) be deducted/deposited

271CA Failure to Collect Tax at Amount of Tax failed to 

Source (TCS) be Collected

271D Contravention in mode of Equal to the Amount of 

Loan / Deposited Loan/Deposit accepted 

as such

271DA Contravention in mode of Amount of receipt taken

receipt of amount more than as such.  

2.00 lacs.  

271DB Non-facilitation of prescribed 5000/day till the default

modes of payment continues 

271E Contravention in mode of Equal to the Amount of 

repayment of Loan / Loan/Deposit repaid 

Deposited as such

271F Failure to furnish return of 5000/- 

Income u/s 139(1) before 

the end of relevant AY  
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Tax Deduction at Source ( TDS) rates 

Section Particulars of Payment Threshold Rate of TDS Proposed 

(FY 22-23) FY 23-24

194 Dividend payment to 5000/- 10 %

Resident Shareholder

194I Interest ( Other than interest 40,000 /- 10%

on securities to residents ) (50,000/- for 

senior citizen)

194 B Winning from Lotter / 10,000/- 30%

Crossword/Puzzle

194 BB Winning from Horse Races 10,000/- 30%

194 C Payment to Resident 30,000/- per 1% for  

Contractor/Sub-Contractor credit &  Individuals /

Aggregate 2% for 

1,00,000/- Others

per annum

194 D Insurance Commission to 15000/- 5% 

Resident

194 DA Payment to resident of any 1,00,000/- 5%

sum under Insurance Policy

194 E Payments to Non-resident -- 20%

Sportsmen

194 EE Payment of Deposits under 2500/- (Payment  10% 

National Saving Scheme to heirs exempt) 

194 G Commission / Remuneration 15,000/- 5%

or prize on sale of lottery 

tickets

Notes on Budget 2023

Notes :

Section Particulars Present Proposed

(FY2022-23) (FY2023-24)

271 K Failure to deliver a statement 10,000/- to 1,00,000/-

or furnish a certificate as 

required under section 35 

or 80G .

272 A(1) Failure to comply with 10,000/- for each 

summons u/s 131 (1) / failure

142 (1) / 143(2)  / 142 (2A) 

272 A(2) Failure to comply with notice 

u/s 94 (6) 

272 AA Failure to furnish information Upto 1,000/- 

u/s 133B

272 B(1) Non-complaince u/s 139 10,000/- 

272 B(2) Penalty for failure in quoting 10,000/- for each

PAN/Aadhar  failure 

272 BB(1) Failure to apply for Tax 10,000/- 

Deduction Account Number 

(TAN) 

272 BB(1A) Failure to quote Tax  10,000/-

Deduction/Collection 

Account Number (TAN) in 

Challan / Statement / 

Certificate or other 

documents 
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Section Particulars of Payment Threshold Rate of TDS Proposed 

(FY 22-23) FY 23-24

194  H Commission or Brokerage to  Individual - 5%

Resident 5,000/- 

194 I Rent paid to any resident for 2,40,000/- 10% 

Land & Building 

194 I Rent paid to any resident 2,40,000/-  2%

Plant & Machinery 

194 IA Payment on transfer of 50,00,000/- 1% 

Immovable Property other 

Agriculture Land

194 IB Rent paid by  Individual / 50,000/- pm 5%

HUF to any resident  

194 IC Amount Paid for Joint Capital Gain 10% 

Development Agreement arising to 

(JDA)  Individual / HUF 

from JDA 

194 J Fees for Professional / Individual & HUF 2% - Fees

Technical Services need not deduct. for Technical 

Others  Services 

Rs. 30,000/- Others-10% 

194K Income in respect of units  5000/- 10%

paid to a resident

194LA Compensation to resident in 250000/- 10%

acquisition of Immovable 

property

194LC Foreign Currency Borrowing 5% 

Section Particulars of Payment Threshold Rate of TDS Proposed 

(FY 22-23) FY 23-24

194LD Interest payable to FII / QFI 5% 

194M Payment by Individual / 50,00,000/- 5%

HUF under contract for work 

or professional fees  

194N Payment in cash by a Cash Withdrawal 2% 

banking Company  in excess of 

100.00 alcs

194-O Payment of certain sums by 5,00,000/- 1%

E-commerce Operator

194 Q Purchase of Goods 50,00,000/- 0.1%  ( In 

case seller 

does no g 

have PAN-5%)  

194 R Benefit / Perquisite to a Specified 10% 

resident Conditions

194 S Payment on transfer of Specified 1%

Virtual Digital Asset  Conditions  

195 Interest or other sums Any sum  Specified

(other than salary )  payable chargeable under under

to Non-residents or foreign  Income Tax DTTA

companies 

Notes :
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Particulars Present  Provision Proposed Amendments
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2023

34 35



Notes on
Budget

2023

Notes on
Budget

2023

Notes on Budget 2023
36 37



Notes on
Budget

2023

Notes on
Budget

2023

Notes on Budget 2023
38 39



Notes on
Budget

2023

Notes on
Budget

2023

Notes on Budget 2023
40 41



Notes on
Budget

2023

Notes on
Budget

2023

Notes on Budget 2023
42 43



Notes on Budget 2023

From the Press

Notes on
Budget

2023

44 45



Notes on Budget 2023
46 47




